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TUESDAY, SEPTEMBER 13, 1960, 9:30 O'CLOCK A.M. 
CHAIRMAN PORTER: The Committee will order. 
haven't been dilly-dallying intentionally here just 
waste time. have been waiting for several other committee 
members arrive, and then are waiting for major 
witness arrive. flying they were flying in, 
but might well get under way and may will 
switch the prepared agenda around little bit. 

This the Assembly Interim Committee Water and 
are meeting today Portola pursuant the provisions 
Assembly Resolution No. offered your Assemblywoman, Mrs. 
Pauline Davis. This resolution requires the Committee hold 
three hearings prior October 1960, the general sub- 
matter contract principles. The first the re- 
quired hearings was held Santa Monica July and 19. 
Today's hearing the second Northern California hearing 
and the hearing Sacramento tomorrow will the third 
Central Valley hearing required Assembly Resolution No. 85. 

has been almost exactly year since this committee 
met Quincy Septemoer consider the general problem 
economic and financial policies for State Water Projects. 
During the ensuing year, the Department Water Resources has 
prepared contract draft for the Frenchman Project. Our 
hearing today part picks the chain events year 
ago and will consider certain contract principles and 


problems related the Frenchman Project which the committee 
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incidentally visited yesterday afternoon. 

will hear today from the Department Water Re- 
sources, Plumas County and the Last Chance Creek Water Dis- 
trict contracting problems for the Frenchman Project. 

might point out that expect this 
reasonably short hearing, hoping finish noon. may 
necessary for the committee delay its lunch, however, com- 
plete the hearing this morning. expect complete our work 
before lunch that the committee can return Sacramento 
this afternoon for hearing Sacramento tomorrow, which will 
all-day hearing Room 4202 the State Capitol. 

Now, let introduce the members the committee and 
staff. the far left end the table Assemblyman John 
(Bud) Collier, Eagle Rock, Los Angeles County. Next 
here Assemblyman Myron Frew Dinuba, representing Kings 
and Tulare Counties. far right next the window there 
Assemblyman Carlos Bee Alameda County. Coming this way 
Assemblyman Eugene Nisbet Upland San Bernardino 
County, and, course, Assemblywoman Pauline Davis needs 
introduction this area, your most able and hard working 
representative the Assembly. Coming this way Assembly- 
man John Williamson Kern County, and see before the 
audience Senator Johnson. Good see you here, Senator. 
have earlier invited the Senator sit and participate with 
the committee but wants stay out there with his friends. 


We, too, are friends his the way, else has 
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another meeting before long and wants stay out closer 
the door. 

front here our long-time faithful court reporter, 
Miss Alice Book, who will take the proceedings today, and back 
Miss Book Mr. Ray Whitaker, Deputy the Legislative 
Counsel Bureau, who confounds with some his legal 
reasoning when try straighten things out. helps that 
way. right Mrs. Donna Wells, the Committee Secre- 
tary. name Carley Porter from Compton Los 
Angeles County. Back most the brains the 
committee, guess, our Consultant, Mr. Don Benedict; and 
seeing that everything goes off smoothly Mr. Paul 
Sansom, Sergeant arms, over the corner. things fall 
apart, get ahold him. There are days when feel like 
puppet with couple people telling what next. 

May then start first with Mr. William Peterson 
the United States Division Forestry. Mr. Peterson, would 
you want come forward, and wondering wouldn't 
better you sit sideways, Mr. Peterson, that both the 
audience and the committee can hear your profound statements. 

ASSEMBLYWOMAN DAVIS: Mr. Chairman, before you begin, 
Plumas County, including myself, our appreciation the 
committee members that know have come great distance. 


behalf Plumas County, want sure that you realize 


that you are welcome here and certainly appreciate your 
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coming, and I'm sure that the information you will receive 
will most enlightening. 

CHAIRMAN PORTER: Thank you very much, Mrs. Davis. 
want thank you and all the people this entire area for 
the welcome that they have extended us. have already 
visited some little time this morning with number friends 
that perhaps made year ago Quincy. They have given 
some advice already what should and shouldn't do, and 
intend take some it, too. 

Before proceed, immediate left another 
committee member who was out the telephone receiving long 
distance call, Assemblyman Harold Levering Santa Monica 
Los Angeles County. 

All right, Mr. Peterson. 

PETERSON: Thank you. Mr. Porter and members 
the committee, statement will very brief and won't delay 
your departure Sacramento. 

the Forest Service are very happy that the State 
chose the Plumas National Forest its first upstream project 
for its reservoir development. are working very closely 


with the Department Water Resources connection with the 


recreation development plans and have stated before and 


reiterate will work very closely with the county when the 


recreation facilities are developed and aid them the 
operation and maintenance the recreation development. 


You might interested know that already are 


receiving numerous inquiries regard the type develop- 
ments there are going the Frenchman Reservoir and 
many applications for summer homes both from the State 
Nevada and the State California. 

believe one question that everyone's mind is, 
what going happen the roads, the access roads into 
the reservoir area and also the roads that will around the 
reservoir. you know, they are Forest Service roads. 
present for this fiscal year the money has already been 
allocated, the fiscal year which ends July 1961. However, 
interest has certainly been established the reconstruction 
portions road with the ultimate objective obtaining 
surfaced road there. The next fiscal year could 
situation and perhaps money may allocated and 
part all the betterment work can accomplished. 

statement was primarily express the sincere de- 
sire the Forest Service cooperate both with the State 
and with the County the development the recreation 
facilities connection with Frenchman Reservoir. 

PORTER: Thank you very much, Mr. Peterson. 
Any questions anyone wishes Mr. Peterson? 

ASSEMBLYMAN WILLIAMSON: wanted sure under- 
stood, Mr. Chairman. you say that all the roads around 
Frenchman are Forest Service roads? 

MR, PETERSON: Yes. 
ASSEMBLYMAN WILLIAMSON: there will need for 
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the State appropriate any money for the construction 
roads that area? 

PETERSON: Well, they are building roads around 
there replacing the roads that the reservoir has covered. 

ASSEMBLYMAN WILLIAMSON: The State doing this? 

MR, PETERSON: Yes, conjunction with the contract 
for Frenchman Reservoir. 

ASSEMBLYMAN WILLIAMSON: This just way re- 
locating them? 

MR, PETERSON: That right. 

ASSEMBLYMAN And replacing them, but 
far maintenance the extension any road system around 
there, the State will not involved and the Forest Service 
will take care all this? 

MR, PETERSON: Yes. connection with any develop- 
ments, they will put the roads in, for instance, your access 
roads the public camp grounds. However, the county the 
Forest Service will the maintenance work once they are 
completed. 

ASSEMBLYMAN WILLIAMSON: see. Now, connection 
with these applications for home sites and whatnot, what 
your procedure that? 

MR, PETERSON: Well, are now the process 
making recreation plan which not only includes the area 
surrounding the Frenchman Reservoir but also the other four 


proposed reservoir projects and when that completed will 


me 
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have camp ground areas, picnic areas, summer home sites, 


resort areas and the like. 

ASSEMBLYMAN WILLIAMSON: This all the master 
plan? 

PETERSON: Yes. now are just replying 
and stating that our planning has not been completed and until 
such time will just make their application matter 
record. 

ASSEMBLYMAN WILLIAMSON: there any this land 
around area that might considered for such purposes, 
there any that land privately owned, all Forest 
Service or. State land this point? 


MR. PETERSON: Oh, there private land that inter- 


mingled around various reservoirs. your proposed Grizzly 
Dam there considerable private land around that. The other 
three reservoirs are practically all National Forest land, and 
there are several ownerships the Frenchman Reservoir also. 

ASSEMBLYMAN WILLIAMSON: Thank you. 

CHAIRMAN PORTER: You mentioned the work betterment. 
would like ask this question. the relocation any 
the roads, access roads, what the State paying for new 
road? What was your comment about betterment what will 
the procedure there the event the State puts road and 
considerably more expensive and bigger and better? 

MR. PETERSON: The term "betterment" used had 


with the narrow part the canyon where the road needs 
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widening make safe for public driving and also for the 
oiling the road. has brought higher stan- 
dard than now. 

CHAIRMAN PORTER: Now, who pays for the betterment 
oiling and forth? 

MR, PETERSON: Well, there money allocated for 
now. hope that through the allocations the road funds 
another fiscal year there will sufficient that that can 
taken care of. 

CHAIRMAN PORTER: Sufficient the funds your De- 
partment? 

PETERSON: Yes. 

CHAIRMAN PORTER: Does your Department, let's say, 
matter policy does customarily pay for some betterment 
situation this kind, roads specifically? 

PETERSON: Well, they have participated the forest 
highway program like the Gold Lake highway which the 
system. There contract which was let just recently for 
several hundred thousand dollars. have funds for access 
roads connection with the harvesting timber, and can't 
think any project right here our forest, but the 
southern part the State and believe the Shasta 
Reservoir there have been funds for road betterment. 

CHAIRMAN PORTER: are both speaking betterment 


roads which are being relocated? 
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MR, PETERSON: That right. 


ASSEMBLYMAN COLLIER: May ask one question? notice 
the map out there that the United States Forest retains cer- 
tain areas within this recreational area. question you 
this, the Forest Service going participate the 


financing recreational facilities within the boundaries 


the United States Forest Service? 

PETERSON: 

ASSEMBLYMAN COLLIER: They will? 

MR, PETERSON: our 

ASSEMBLYMAN COLLIER: what extent? 

MR, PETERSON: our plan construct, develop and 
administer the recreational facilities National Forest lands. 
have one camp ground that planned now down the mouth 
the canyon, just before you reach the narrow section the 


canyon, the just below very popular place for 


people Then connection with the National Forest 

land that adjacent the reservoir have plans that 

the demand there, will develop recreation facilities. 
ASSEMBLYMAN COLLIER: Thank you. 


CHAIRMAN PORTER: Thank you. 

connection with the State-owned lands where there are recre- 
ation sites anticipated that the County Plumas willing 
and intends undertake primary responsibility here and 


then enter into agreement with the Forest Service for main- 
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tenance and operation and possibly some construction. this 
true? 

MR, PETERSON: Yes, the county desires would 
very happy act their agent connection with the 
maintenance and development these areas. 

ASSEMBLYMAN WILLIAMSON: There question the 
funds for this purpose, the part the 


Forest Service? 


MR, PETERSON: No, the funds for that would have 
provided the county. are not law permitted expend 
federal funds land that owned another, unless have 
long term. lease something like that. 

ASSEMBLYMAN WILLIAMSON: This would for the con- 
struction facilities. You are not permitted construct 
facilities land owned others? 

MR, PETERSON: can through cooperative agreement, 
yes, where merely act somewhat agent 
can't use federal funds for the construction maintenance 
any facilities land that not owned the government. 

ASSEMBLYMAN WILLIAMSON: But you can use federal funds 
for salaries and equipment and such that for the maintenance 
and operation land that not the government? 

MR. PETERSON: Providing that any expenditure 
through cooperative agreement with the agency that 
administering that. can for them, but has 


money that provided that agency. 


ASSEMBLYMAN WILLIAMSON: see, under agreement. 

MR, PETERSON: That right. fact, have agree- 
ments with the Department Fish and Game, Wildlife, Conserva- 
tion Board, Plumas County and the State and such. 

ASSEMBLYMAN WILLIAMSON: see. Thank you. 

CHAIRMAN PORTER: Thank you very much. see that 
airplane some other modus operandi finally arrived. 
next may call the Department Water Resources, Mr. 
James Wright, Deputy Director, who, assume will take over, 
and you want come forward and seated. 

WRIGHT: Thank you, Mr. Porter. 

CHAIRMAN PORTER: whatever you want, Jim, the pre- 
sentation your material Mr. Fairbank and Mr. Reynolds. 
Wright. 

WRIGHT: Mr. Porter, have the feeling that may 
not written testimony have anticipated every possible 
question that may arise and for that reason have brought Mr. 
Fairbank, Assistant Director, and Mr. Reynolds, the 
the Program Office, along supplement any deficiencies 
knowledge. 

CHAIRMAN PORTER: have never found you deficient 
knowledge, Mr. Wright, but someday you succeed preparing 
statement advance that will answer all the questions 
any given subject, would certainly like see it, because 
would deserve being framed. welcome all you here today. 


MR. WRIGHT: With your permission would like read 
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this statement. responds your specific questions. 


response letter dated August 15, 1960, from 
Honorable Carley Porter, Chairman the Assembly Interim 
Committee Water, the following answers are submitted the 
questions set forth the letter: 

Question No. What the present status planning, 
land acquisition, design, and construction each the five 
Upper Feather Projects? 

Frenchman Dam and Reservoir; The planning com- 
pleted. 

All necessary private lands have been acquired, and 
applications have been made for permanent easement from the 
Federal Government for portions land under federal ownership. 

Design has been completed. 

Construction the dam progress. The outlet 
works and foundation stripping are completed. The grouting 
the dam site about 67% complete. Placing embankment 
the streambed under way. The spillway has been stripped and 
backfill concrete placed. Placing concrete crest 
spillway has started. 

Construction this year will terminate with the com- 
pletion the spillway, grouting the dam site approxi- 
mately October 10, and placing embankment just above the 
existing streambed. The contractor will resume activities 
May next year and complete the project during the 1961 year. 


Grizzly Valley Dam and Reservoir: 
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the present time planning this reservoir 


generally consists that presented Bulletin 59, entitled 


"Interim Report Engineering, Economic, and Financial feasi- 


bility Initial Units", dated February 1957. 


Preliminary work has been done land acquisition. 


Surveys are 75% complete and deed preparation under way for 


those parcels. All land has been preliminarily appraised but 


these appraisals were made some time back and will need 


updated order reflect the then current values. have 


had discussions with the Pacific Gas and Electric Company con- 


cerning their property. They not, however, wish enter 


into actual negotiations until the Department's report 


Upper Feather River development, which slated for issuance 


about January 1961, available. 


There are some 5,000 acres land other than the 


federal land involved which 3,700 acres are held Pacific 


Gas and Electric Company and statement says 580 private 


owners. have later figure that which not here, and 


don't have exactly, but the order 1500 rather 


than 580. Our current estimates approximate value the 


property $164,000. official request the United States 


Forest Service has been made maké withdrawals United 


States lands this ard the other three authorized Upper 


Feather Projects, the end that uses inimical the State's 


contemplated projects will not allowed. 


The final design has not started. 
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Construction currently estimated initiated 
1971, based anticipated needs for additional water Sierra 
Valley. 

Abbey Bridge Dam and Reservoir: 

Final plans have been initiated. 

Acquisition two private ownerships will acquired 
during the current fiscal year. Federal lands are the same 


status Grizzly Valley. 
Exploration the dam site approximately 90% com- 


plete, and design 50% complete. 

Construction not contemplated until 1969. 

Dixie Refuge Dam and Reservoir: 

The final plans have been initiated. 

Lands for this reservoir are all federally owned, and 
the federal lands are the same status those Grizzly 
Valley. 

The exploration the dam site approximately 90% 
complete, and design about 25% completed. 

Construction not contemplated until 1969. 

Antelope Valley Dam and Reservoir: 

Final plans have been initiated. 

Private lands have been acquired. Federal lands are 
the same status Grizzly Valley. 

The exploration the dam site about 35% complete 
and preliminary design less than 25% complete. 
Construction not contemplated until 1969. 
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Question No. What the status contract negotia- 


tions the Frenchman Project? 


The latest several meetings with the Last Chance 


Water District was held Vinton, August 1960, which 
time the Department Water Resources presented the general 
terms water service contract between the State and the 
District. These general terms included the Delta water charge 
for project water; five-year build-up period, and sur- 
charge for water used excess lands. 

The District presently reviewing studies the De- 


partment and making new studies ascertain whether the in- 


formation presented the State water available 
water users from unregulated stream flow under prior rights 
and the amount new water made available the reser- 
voir acceptable. The district's engineer and Board 
Directors plan meet and discuss their studies prior 
further contract negotiations with the State. 

Question No. What the schedule future 
tract negotiations? 

Further meetings continue contract negotiations are 
tentatively scheduled late September early October 
this year. 

Question No. Under the Department's proposed draft 
water service contract, 


(a) What capital costs are repaid the French- 


man Project Service Area? 


~ 
wires 


Under the Delta Pooling concept direct allocations 


_to individual projects are made. the theory the Delta 


Pooling concept that all the various projects embraced 
therein contribute the basin supply whole and turn 
their costs are merged and their revenues are merged into 
integrated repayment schedule. 

Purely for illustrative purposes would say that, 
costs were allocated project basis, the Frenchman Project 
service area with yield now estimated 9,400 acre feet 
full development new water would produce gross annual 
revenue $3.50 per acre foot OM&R charges are 
the order $13,000 and total $20,000 would allocated 
pay interest the investment and the capital costs. Over 
50-year period, using assumed interest rate 4%, this 
would amount repayment $430,000 capital cost 
addition interest. 

What will the price for water? 

The price water will the Delta Water Rate which 
$3.50 per acre foot. Excess lands will pay additional 
surcharge approximately $2.00 per acre foot, total 
$5.50 per acre foot. 

(c) Based upon the land ownership pattern the Depart- 
ment presented the committee Quincy September 1959, 
what would the actual average price paid typical land- 


owner? 


There such thing typical landowner the 


: 


proposed service area Frenchman Project. The Last Chance 
Water District undoubtedly will the contracting agency. The 
District consists 23,500 acres and encompasses ownerships, 
the two largest which would exceed 4,500 acres and the 
smallest which comprises only acres. The extreme range 
size ownerships together with their small number, and the 
fact that the water rights have been adjudicated and assigned 
landowners accordance with priorities which not 
necessarily coincide with size, make impossible give you 
statistically typical example which would necessarily 
correspond with the facts. 

However, under the assumption that project water should 
distributed somewhat the same manner present stream 
flow under adjudicated water rights, the most typical use 
would appear about the water supply made available 
the project. Applying this percentage the estimated 
total annual repayment the District results value 
$1,650. This would represent about 470 acre feet which would 
constitute full supply for about 225 acres. 

not expected that any one owner the Dis- 
trict will receive full water supply for all his land even 
with the project operation. Under probable conditions 
operation, the total cost for all water, project and nonpro- 
ject, for rather nebulously typical situation would not 
exceed $2,000. 


Question No. What arrangements are contemplated for 


-19- 


af q 
SER 


— 


the administration the recreation features Frenchman and 
the other Upper Feather projects? 

plan that the operation and maintenance recre- 
ation facilities and areas Frenchman Reservoir will 
turned over Plumas County, with the State's interest safe- 
guarded under contract. our tentative plan that 
similar arrangement will made Grizzly Valley Reservoir. 
With the other three projects Antelope Valley, Dixie Refuge 
and Abbey Bridge Reservoir probable that operation and 
maintenance will handled the United States Forest Service. 

Most the land adjoining Frenchman Reservoir has been 
acquired the State, and much the land adjoining Grizzly 
Valley Reservoir will likewise acquired the State. How- 
ever, most the land surrounding the other three reservoirs 
federally owned and administered the United States Forest 
Service. 

While preparing plans for these projects have 
Closely coordinated our plans with Plumas County and with the 
Plumas National Forest. Both these agencies have been very 
helpful all matters, particularly those relating recre- 
ation. Our plan turn over the operation and maintenance 
recreation Frenchman Plumas County, and our tentative 
plans for other reservoirs, have been reviewed both the 
county and the Forest Service. These plans were reached 

largely because land ownership patterns, the limitations 


and restrictions Forest Service operations non-federally 
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owned land, and the requirements that agency when the land 


federally owned. 
Question No. What would the effect upon French- 


man Project water prices when the future Eel River 


Trinity River water developed? 


The Department's contracting principles for water ser- 
vice contracts under the California Water Resources Develop- 
ment System dated January 20, 1960, states that there will 


single price for State project water the Delta and for 


State project service areas above the Delta. Under these 


principles the price water the Frenchman service area 
would reflect increase price the projects the Eel 


Trinity increase the Delta water charge. 


Question No. What are the Department's present 


plans for operation and maintenance the Frenchman Project? 
The Department presently planning that the French- 


man Project will operated the watermaster assigned 


Sierra Valley during his period residence there. This 


method operation has been successfully accomplished 
other watermaster districts where the water supply released 


from storage. During the winter months when the watermaster 


not residence, and operation the reservoir 


minimum, necessary operation would accomplished 


visits the reservoir Department personnel. 
contract negotiations with the Last Chance District 


has been discussed that the district could operate the res- 
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ervoir desires, with the district being reimbursed the 


cost for such operation charges. 


Maintenance the dam contemplated responsi- 


bility the Department. 
CHAIRMAN PORTER: Thank you very much, Mr. Wright. Are 


there any questions from members the committee? 


ASSEMBLYWOMAN DAVIS: Yes. 

CHAIRMAN PORTER: Mrs. Davis. 

ASSEMBLYWOMAN DAVIS: Mr. Wright, turning page 
reference Grizzly Reservoir, can you tell when you are 
going proceed acquire the lands that are privately owned 


around Grizzly Reservoir view the fact that you have had 


money available for this purpose for quite some time? 

WRIGHT: Well, think the individual parcels pre- 
sent problem procedure. The parcel held Pacific Gas 
and Electric Company, indicated, they don't want begin 
negotiations until after the Department's report out 
January, around January 1961. 

ASSEMBLYWOMAN DAVIS: Now, you feel certain that 
this report that you stipulate will out the vicinity 
January will the case probable that will 
two three six months later? 

WRIGHT: Well, Mrs. Davis, the Director has indi- 
cated extreme personal interest that report being out 
before the first January. 


ASSEMBLYWOMAN DAVIS: see. Now, may ask you what 


-22- 


the amount funds available now for Grizzly that you have 
your possession for acquisition? 

MR, WRIGHT: The right way initially estimated for 
Grizzly, believe, $348,000. That all right way for 
Grizzly. 

ASSEMBLYWOMAN DAVIS: But I'm asking what the amount 
money that you now have possession? Will cover the 
estimates that you have being necessary for acquisition 
this privately owned property, should asking this 
year through our budget procedure for additional amount 
money that you people can proceed soon this report 
out around the first January, which you stipulated the 


Director very personally interested having before the 


Legislature? 


WRIGHT: have not personally checked whether the 
funds available against the current estimates equate. 
they not, this year's budget will reflect the request. 

ASSEMBLYWOMAN DAVIS: All right. Would you take home 
message the Director the Department Water Resources 
for evaluate this and I'll contact him later see what 
the coordination for funds would be? 

WRIGHT: Yes. 

ASSEMBLYWOMAN DAVIS: Now, another point I'm interested 
the stipulated time when these other reservoirs will 
constructed far years are concerned. question you 


this, you state that the construction not contemplated 
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until 1969. 

WRIGHT: That right. 

ASSEMBLYWOMAN DAVIS: have knowledge contract 
that now pending before the Metropolitan Water District, 
which 75-year contract which there stipulation 
giving them some priority over the uses additional northern 
waters the year 1965 other contracting agencies have not 
taken advantage that water supply. Now, this the case 
and that contract should signed, view the fact that 
you say that this construction will not contemplated until 
1969, what position does place these other reservoirs in? 

WRIGHT: don't think affects them all, Mrs. 
Davis, because the opportunity rather the option that might 
exercised the Metropolitan Water District would relate 
only uncommitted water that date, and presuming 
that the contractual arrangements the Upper Feather areas 
would consummated prior that date. These can con- 
summated prior, course, the completion any conserva- 
tion facilities. 

ASSEMBLYWOMAN DAVIS: Well, realize that, but 
very possible that they may not becauge you not have 
that situation existing pertaining Frenchman Reservoir which 
very factual and before today, again say there 
some danger, there not, that stipulation the Metro- 
politan Water District negotiation the State's contract that 
before that there probability that this un- 
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committed water isn't committed until after the contract 
made that could endanger the construction these other 
reservoirs. 

WRIGHT: No, don't see where could, Mrs. 
Davis. Three them have conservation such. They would 
not affected any way. The Grizzly yield estimated 
15,000 acre feet and this contracted for the time, 
feel that there would danger whatever. not, 
don't quite see how the Grizzly yield would endangered 
the Metropolitan Water District because their option en- 
titlement only extends the percentage that their initial 
maximum annual entitlement relates the total project which 
the order three-eighths. while might hypo- 
thetically possible they could get three-eighths the Grizzly 
yield, 6,000 acre feet, think practical manner they 
might have some difficulty putting beneficial use. 

ASSEMBLYWOMAN DAVIS: Well, there that possibility. 
There doubt, nevertheless. think this something that 
want watch very closely. 


WRIGHT: May speak further that? speaking 


uncommitted yield the Delta, this yield not, 

course, tagged related specific projects, 

just don't see how could such. 
ASSEMBLYWOMAN DAVIS: Well, course, Grizzly would 

tributary and all these waters are going intermingle 


the Delta pool and you cannot separate them. 
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MR. WRIGHT: That right. 


ASSEMBLYWOMAN DAVIS: this concern. Anyone 
could challenge you the higher priority use water. 


just want raise this question and have the record be- 


cause I'm little concerned about the date construction, 


1969. 
MR. WRIGHT: Well, conservation facilities like 


aqueduct facilities were allocated individual contractors 


speak, this could problem, but you don't have this 


kind problem with your Delta pooling concept. 


ASSEMBLYWOMAN DAVIS: I'm not convinced, but neverthe- 


less will drop the subject matter this time. 


CHAIRMAN PORTER: you say, the record and 


can pursue that farther necessary. 


ASSEMBLYMAN COLLIER: would like ask couple 


Any other questions? 


questions. 
CHAIRMAN PORTER: Mr. 


ASSEMBLYMAN COLLIER: Was appropriated the 


Legislature for the construction Frenchman Dam? 


WRIGHT: Yes. 
ASSEMBLYMAN COLLIER: How much was appropriated? 


MR, WRIGHT: total appropriation $2,881,000 was 


appropriated which covered the construction Frenchman Dam 


plus the estimates right way the other four. 


ASSEMBLYMAN COLLIER: There have been monies appro- 


priated for the-other four dams date? 


WRIGHT: For construction purposes? 


ASSEMBLYMAN COLLIER: For construction purposes. 

WRIGHT: Not knowledge. 

ASSEMBLYMAN COLLIER: Since you said there have been 
contracts signed, would like ask couple questions 
relative the growing season this area here. What the 
growing season for the agricultural products and what the 
season which your water supply runoff takes place? there 
any difference the growing season and the runoff? The point 
want make, you have contract with these people 
date and they have riparian rights the average flow the 
stream, how are you going preclude those people from using 
water from this project even they have contract? 

WRIGHT: Well, this why the yield figure 
stated here less than the newly yield, less than the 
total yield because recognize previously adjudicated water 
rights the amount approximately 6,000 acre feet which 
the yield that can beneficially obtained through nonregulated 
flow, and this provides additional supply through regulation. 
Now, answer your first question, couldn't give you the 
exact time the year when the growing season compared 
the storage season. I'm sure, however, that are storing 
during the period that aren't growing. Perhaps you have 
specific time this, Robin? 

MR. REYNOLDS: answer would that the experience 


this area that the growing part the year extends well 
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beyond the time water normally the stream that they 
start irrigate say the early part April, they run out 
water prior when the normal growing part the year would 
end. that satisfactory answer? 

ASSEMBLYMAN COLLIER: Now then, your riparian rights 
your stream then, actually they have riparian rights, but 
the growing season and the seasonal supply water, the runoff, 


aren't sufficient that they could gain the maximum use 


that water without storage facility? 

WRIGHT: That right. 

ASSEMBLYMAN COLLIER: Now, that true, what will 
preclude your people from using this water you have regu- 


lated runoff without signing contract and saying, "All right, 


ahead. can use the water. our right use this 


water even though the dam has been constructed and you have 


regulated flow." What would the State that position? 


WRIGHT: 
matter record, and use water excess those rights 


believe the rights that are held are 


would use water for which regulation has been developed 


the State contemplation the sale this water 


through contract. And these rights were infringed, 


would say remedy would lie with the State with any con- 


tractor. 
ASSEMBLYMAN COLLIER: your conferences with the 


district here with whom you are negotiating now for con- 


tract, has the conversation run vein favorable far 
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contract with the State concerned? 
WRIGHT: I'm going ask Mr. Reynolds speak 
that because have not personally had any negotiations with the 


Mr. Reynolds has been responsible for all our 
Robin. 


people here. 
contract negotiations with various contractors. 


REYNOLDS: Sir, the meetings have had this 


area, would say are not far enough advanced for 


really know how they feel about our offer, which $3.50. 


know they would wish have lower price than that. They 


have not said whether not they are going sign contract 


and certainly feel they are going sign contract. They 


You might ask them. 
That's all have. 


are meeting here, too. 
ASSEMBLYMAN COLLIER: Surely. 
ASSEMBLYMAN LEVERING: Any other members have any ques- 


tions? 
ASSEMBLYMAN COLLIER: One more question relative 


were told that there would the budget for next 
What 


this. 
year funds for recreational facilities used here. 


the philosophy behind the Department then that they are sub- 
mitting that they will submit budget the Legislature 


for recreational facilities without having considered the re- 


imbursement the cost those facilities? Have you consi- 


dered reimbursement, and so, how much, all portion 


what? 
WRIGHT: The Department has considered that the 


recreational features and development water resources res- 
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ervoir, since they accrue 
ASSEMBLYMAN COLLIER: Speaking specifically French- 

man? 

WRIGHT: Yes, are non-reimbursable features and 
benefits accrue not only those the locality but the 
citizens the State, and that therefore recreation such 
should not reimbursable feature the cost the facili- 
ties developed. Now, have prepared and have subject 
final review the Governor's office, recreational plan for 
the approval the Legislature, and approved have 
price tag that what would cost complete ini- 
tial on-shore development for recreational purposes. the 
prerogative the Legislature determine their 
policy provide for non-reimbursable on-shore facilities. 
feel that the record reasonably clear that insofar site 
development for recreational purposes concerned distin- 
guished from on-shore development, that say, building 
into the dam features that would enhance the recreation such 
the height the dam and forth, the legislative policy has 
already been established this point, but the on-shore de- 
velopments, not clear. This why plan draft 
presented and would each instance for recreational 
facility hooked water resources program for legislative de- 
termination what the policy should and whether the 
amount that proposed should authorized. 


ASSEMBLYMAN COLLIER: Then, the Department's 
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administrative philosophy that your on-shore development for 


recreational facilities should non-reimbursable feature? 

WRIGHT: Yes, the initial on-shore developments. 
The Department feels that that should non-reimbursable 
feature, but subject, course, legislative confirma- 
tion. 

ASSEMBLYMAN COLLIER: And that policy will submitted 
the legislature when you make the request for the appropria- 
tion for the facilities Frenchman Reservoir? 

WRIGHT: That right. 

ASSEMBLYMAN COLLIER: Thank you. 

DAVIS: follow this, understand 
you correctly, beyond Frenchman, far consideration the 
Legislature, you are planning submit the Legislature 
respective any water project that you develop the State, 
plan for appropriation for funds for recreation facilities ona 
non-reimbursable basis, project project? 

WRIGHT: Well, the case the Upper Feather 
Projects, think the general policy has been established for 
those purely recreational facilities inasmuch they were 
justified recreational when they were embodied the Burns- 
Porter Act. the case other facilities, other than the 
Upper Feather, think that each these will have have 
recreational plan and this plan should submitted the 
Legislature for concurrence and endorsement the principle 


and what minimum facility should built and the extent 
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which, all, they should reimbursable. our 


position that recreational facilities and minimum on-shore de- 
velopment should not reimbursable. 

ASSEMBLYWOMAN DAVIS: Mr. Wright, understand you, 
this somewhat conflict with statements you have made 
the Fish and Game Committee pertaining legislation that 
have been considering throughout the State pertaining State 
authorized projects because this legislation would specifically 
spell out the policy non-reimbursability, and although the 
legislation does specify that through our budgetary system 
would have opportunity being reviewed the Legislature, 
but certainly not special appropriation bill each time with 
respect each project. want sure understand each 
other. 

WRIGHT: Well, I'm speaking now the light 
what the existing legislative authorization is. not be- 
lieve discussing your bill with you, Mrs. Davis, that have 
indicated that were not favor non-reimbursable 
approach recreation. think have indicated that such 
policy one which the Department also shares. believe that 
have not felt free comment with the same certainty the 
details financing, but far the principle non-re- 
imbursability recreation concerned, I'm not aware any 
policy. 

ASSEMBLYWOMAN DAVIS: Then, other words, your policy 


far your opinion concerned still the same far 
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pertains spelling out the wording the law that 
should non-reimbursable basis, and course, 
have discuss further the method financing, but actually 
far policy, you don't differ with the proposed legisla- 
tion which you have testified before our committee? 

WRIGHT: That right. 

ASSEMBLYWOMAN DAVIS: All right. 

MR, FAIRBANK: Mr. Porter, may add word? 

CHAIRMAN PORTER: Yes, Mr. Fairbank. 

FAIRBANK: Mrs. Davis, you said that what Mr. 
Wright said seemed conflict with the testimony had 


presented your Fish and Game Committee. wonder could 


ask you for clarification that because listened Mr. 
Wright, and having borne the pleasure appearing before your 
committee Fish and Game, believe our testimony identi- 
cal, and wondered whether there was still question your 
mind that regard. 

ASSEMBLYWOMAN DAVIS: No, just wanted clarify 
just exactly what his feelings were relation the 
answers that gave Mr. Collier his particular questions. 

ASSEMBLYMAN COLLIER: Mr. Chairman, have one more 
question would like ask. 

CHAIRMAN PORTER: Mr. Frew had indicated question 
first. 

ASSEMBLYMAN FREW: don't know whether question 


should directed you, but talking with people this 
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area, seems the general sentiment against the 


$1,750,000,000 bond issue, and when the principal value 
water development this area for recreational purposes and 
probably there only incidental irrigation, why would that 


feeling prevail? 


CHAIRMAN PORTER: Are there any other questions? 


(laughter) 
MR, WRIGHT: Well, must say first all, Mr. Frew, 


have not talked extensively with the people here, and why this 


feeling would prevail, can't say because would putting 
words into their mouths that perhaps shouldn't. Let say 
this, think the development here, certainly the initial 
unit was appropriated for outside the bond issue and certain 
the acquisition features for the other units also are already 
under way. The recreational developments here has been 
contemplated that these would paid for the general fund 
general charge because this, think, indicates the policy 
established far the Upper Feather River for the recre- 
ational projects only, that is, that while bonds might the 
media whereby money would raised, the payment the bonds 
for recreation purposes the Upper Feather would through 
the general fund because there would not definition 
revenues accruing purely recreational facilities that would 
repay the bonds. 

PORTER: Now, had stand line. Mr. 


Collier, then Mrs. Davis, then Mr. Levering and then Mr. Porter. 
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ASSEMBLYMAN COLLIER: May comment little bit later 
the subject matter can concluded. think somebody wants 
make comment and mine will outside. defer 
the continuity this conversation here will the 
record. 

CHAIRMAN PORTER: Now, Mrs. Davis next. 

ASSEMBLYWOMAN DAVIS: Well then, believe Mr. Wright 
frankly has answered the question for Assemblyman Frew, and 
that since have come the general fund for these 
appropriations, don't have any guaranty that these funds will 
forthcoming. think essence that the crux it. 

WRIGHT: This relation the Upper Feather 
Projects. Certainly, the Burns-Porter Act were not 
ratified the voters November, then this question would 
open for further resolution. ratified then pro- 
vision contained within the act. 

ASSEMBLYWOMAN DAVIS: Well, contained within the 
act, but guaranty when will done. That applies 
all the projects throughout the State. 

WRIGHT: There time stipulation the act. 

ASSEMBLYWOMAN DAVIS: think that one the rea- 
sons. 

CHAIRMAN PORTER: Levering. 

ASSEMBLYMAN LEVERING: Your comments minute ago 
prompt this question. think you said that these monies for 


recreational purposes would have come out the general 
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fund and that's been understanding the past that that 


where the money would come from. Now, when these contract 
principles, those projects for which money has not already been 
appropriated, understanding that the contracts for 75% 
have signed before there any construction. Now, 
minute ago you said that while this money would have come 
out the general fund, that the bonds could the vehicle. 
Now, understand, clear that the Department has the 
power spend money that has been derived from the sale the 
bonds for recreation purposes and then later time come 
back and get money out the general fund? doesn't make 
sense me, but that the way understood what you said. 

WRIGHT: Yes, this legally possible under the 
act. 

ASSEMBLYMAN LEVERING: is? Then, get the 
question have been trying get answer for years, and 
answer has been forthcoming, and don't think I'm ever 
going get it. there any kind formula that will state 
what percentage the bond money will for non-reimbursables? 
there any limit? Someone going get stuck and these 
bonds are not going paid off out the revenues. 

MR. WRIGHT: there the act present formula 
which sets upper limit? 

ASSEMBLYMAN LEVERING: Yes. 

WRIGHT: don't think there is. 


ASSEMBLYMAN LEVERING: Can ever get it? have 
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asked for for years and the Director 


WRIGHT: formula can developed but there 


formula the law that sets upper limit. 


ASSEMBLYMAN LEVERING: You have promised come 


with recommendation for that you see what will happen. 


you dole out too much money for non-reimbursables, the load 


the reimbursable factor going great, the cost 


going high, nobody can buy it. 


WRIGHT: Believe me, Mr. Levering, are 


exceedingly aware this, and for that reason that the 
non-reimbursable features the total program are being 
studied. because this that progress the non-reim- 
bursable features deliberate. Sometimes are lead be- 
lieve some our friends that it's been too deliberate, but 
the moment feel that must proceed very cautiously. 
Banks has indicated that thinks the amount should not 
exceed the neighborhood 2%, but final engineering figure 
has not been arrived at. Work under way what the total 
cost all these would and think when this available 
that the Department can and should administratively set 
limit and certainly the Legislature may wish impose such 
limit, but this has not yet been done. 

ASSEMBLYMAN LEVERING: All right. One final question 
this. This question has been raised many years. Can 
have this question put before clear concise language 


the 1961 session can act it? 
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WRIGHT: Yes, sir. 


ASSEMBLYMAN LEVERING: 

CHAIRMAN PORTER: can also pose the question our- 
can't we? 


ASSEMBLYMAN LEVERING: Oh, yes. have been waiting for 


the Department feeling that they had the materials 
with which research job. 
MR, FAIRBANK: think, Mr. Porter and Mr. Levering, 


this certainly can done and the intention just 
this the 1961 session. 

ASSEMBLYMAN LEVERING: You'll take out the word "can" 
and put the word "shall" its place? 

MR, FAIRBANK: 

ASSEMBLYMAN LEVERING: You'll it, you shall it. 

FAIRBANK: Yes. 

CHAIRMAN PORTER: Mr. Williamson. 

ASSEMBLYMAN WILLIAMSON: You can cross off there. 
question has been answered. 

ASSEMBLYWOMAN DAVIS: Mr. Porter, have another one. 

CHAIRMAN PORTER: Mr. Collier. 

ASSEMBLYMAN COLLIER: question this. Since the 
money has been authorized for Frenchman under the present 
statutes, does the Department have access any funds that they 
could ahead and start construction the other dams and 


reservoirs far the Upper Feather concerned? 
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MR, WRIGHT: I'm not aware any appropriations 


this time. 
ASSEMBLYMAN COLLIER: Under the present statutes can 


you ahead and use the California Water Fund without act 


the Legislature, can you ahead and start constructing 
the other Upper Feather River Projects? 
MR, WRIGHT: the statute now stands, the money 


would have specifically appropriated from the fund. 

ASSEMBLYMAN COLLIER: will take action the 
Legislature before construction can start any the other 
Upper Feather Projects? 

WRIGHT: the statute now stands, with the 
passage the Act, this fund appropriated for 
the purposes stated the Burns-Porter Act, and the Depart- 
ment would not require additional legislative action. 

ASSEMBLYMAN COLLIER: Aren't the Upper Feather River 
included the facilities far 1106 concerned? 

MR. WRIGHT: Yes, they are. say with the passage 
that, further legislative acts would not required. 
this time, since has not been ratified, the Department would 
require further legislative appropriations for other specific 
activities besides Frenchman, but once the Act 
ratified, then the Department would not require it. 

ASSEMBLYMAN COLLIER: pursue this little 
further then. Without the passage the $1,750,000,000 bond 


issue, the Department could not use the California Water Fund 
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for further construction the reservoirs here? 


WRIGHT: Well, couldn't without further appro- 
priation. 

ASSEMBLYMAN COLLIER: could? 

WRIGHT: could not without further specific 
appropriation. 

ASSEMBLYMAN COLLIER: That correct. That answers 


question. 

CHAIRMAN PORTER: You have just said that unless 1106 
approved the voters then there would money auto- 
matically available for the construction and the capital out- 
lay the Upper Feather Reservoirs? 

WRIGHT: That right. 

CHAIRMAN PORTER: Then 1106 does not pass, there 
would have separate legislation budget item? 

WRIGHT: budget item. 

CHAIRMAN PORTER: For each one, Grizzly, whatever 
your timetable is? 

WRIGHT: That right. 

ASSEMBLYMAN BEE: Don't you mean Proposition 

CHAIRMAN PORTER: Proposition yes. Now, Mrs. Davis, 
and then Mr. Williamson again. Sooner later I'm going 
get back and ask questions. 

ASSEMBLYWOMAN DAVIS: Speaking Proposition No. 
and for clarification purposes, naturally would sound 


more advantageous probably assume that these things would 
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concurrently achieved, but think Mr. Wright his prior 


statement clarified point that very valueable the area 
here and that that policy determination has been enacted 
the Legislature the percentage non-reimbursability 
for recreation these projects, and view the fact that 
you have make your bonds saleable, there would and 

always has been serious doubt mind when and 
these reservoirs would ever constructed even though they 

are 1106. mean, embodies them, yes, but certainly when 
you come with the cold facts life dollars and cents, 

far bonds are concerned, you are jeopardy. know 
that the Department far their good intentions are con- 
cerned, their philosophy has always been for the consideration 
recreation, but certainly have assurance that the 
staff that with the Department now will with them forever. 
Many you gentlemen are leaving, you know, that have had 
this philosophy. Perhaps the future Directors are going 
have interpretation situation and then, too, 
don't know what the future governors are going think 
relation this and certainly they are going control this, 
and administrative and executive order could change this 
great degree. there question, there vagueness here 
that cannot guaranty anyone anything. the same thing 
you were before the Legislature frankly. embodied 
it, but you have guaranty because all these other factors 


that are involved the future. think realistically and 
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factually and honestly must tell the people this. 


WRIGHT: May speak that, Mr. Porter? quite 
understand your concern this. would like point out 
that our financial consultants who have been going through the 
entire proposition with fine tooth comb have not considered 


the non-reimbursability features the recreational develop- 


ments such the Upper Feather River and the potentials the 


other recreational developments serious problem marketing 


the bonds. They are general obligation bonds. The credit 
California AA, and they don't think that the rather small 


percentage which could conceivably, and think properly 
spent out the huge sum for recreational purposes would 
any way jeopardize the marketing the bonds such. 
course, postulated the assumption quite properly that 
bonds would sold for all the purposes the program and 
the portion which would used finance the recreational 
features would very minor relation the total. 
ASSEMBLYWOMAN DAVIS: Mr. Wright, this brings back 
previous years experience serving these water 
committees where bonding experts have come before and you 
will find the transcripts where they said just the re- 
verse, that would doubtful- them and would 
hazardous consider the saleability bonds with some 
these stipulations that they were discussing that time, one 
them being recreation. mean those are our transcripts 


and can certainly point to.you and that the reason 
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why I'm little dubious. certainly want have these res- 
ervoirs constructed well other reservoirs within the 

State that aren't even district because realize that 
water program very necessary this State, but think 


have realistically view all these things. The people who 


have told previous years actually are the bonding people. 
CHAIRMAN PORTER: Now, may make this comment then. 
This the only area the entire State that has any guaranty, 


legislative guaranty, that five reservoirs will constructed 
under the amendment 1955 to, let call the Feather 
River Project. Isn't that correct, Mr. Wright and Mr. Fair- 
bank? 

FAIRBANK: Yes. 


WRIGHT: Yes. 
CHAIRMAN PORTER: The money and the attitude towards the 


construction, whether two years hence whether ten 
years hence, opinion depends upon the passage Proposi- 
tion No. try spell out and put into any major piece 
legislation such the one the ballot similar one 
and include either formula amount for recreation specific 
reference to, let's say 100 reservoirs, would have such 
huge sum money involved the reservoirs specified, 
there were hundred, that would use least half the 
entire $1,750,000,000, isn't that right? 

WRIGHT: could, were uncontrolled. 

CHAIRMAN PORTER: About seven years ago, and think 
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should bear this mind, the committee well everybody 


around here, about seven years ago report was prepared 
water committee, believe was private consulting 


firm, referring how much would cost bring about the 


development the Upper Service Area reservoirs, and re- 


call the amount was $775,000,000. Now, without going into the 
engineering background the preparation the report which 
I'm not familiar with, that 3/4 billion dollars. 

One the big advantages having hearing right 
here Portola for the exchange thinking. want 
find out your thinking and you are entitled know thinking 
the thinking the committee. And you are the most 
enviable position the State right here the Upper Feather 
Service Area because you are the only legis- 
latively and protected therefore with reference the bill 
that five dams will built there. The northwest corner 
the State, around the Eel wherever, they would delighted 
have that same protection. then becomes quite necessary 
what Mrs. Davis has referred constantly and with 
large measure success, get the money build the first 
one, the second one and the third one and the fourth and fifth, 
and also something else and that hasten the timetable 


part express firm opinion that the allocation 


the raising the money for Frenchman which was $1,700,000 for 


the construction Frenchman, was approved legislatively be- 
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cause most the members the Legislature realized that the 
State must embark upon some State-wide water development pro- 
gram. 

And soon the State gives indication, and 
didn't bring this Proposition here today, nor did bring 
the date November soon the measure defeated, 
that its fate, there won't any very easily 
ratified the Legislature for local projects that not show 
that they are some State-wide benefit fit into State- 
wide water plan. 

The majority the Legislature, and think the 
majority the people the State California the past 
ten years, and Mr. Levering senior this committee, 
but for least ten years, the majority the people the 
State California have, think, fortunately gotten into the 
attitude thinking terms State-wide development, and 
all sink swim together our approach Frenchman 
our approach the XYZ Project miles north here there 
such area such place for project. 

Another very important question has been raised here 
and Mr. Wright has reflected very correctly the attitude the 
Department and think the Legislature, too, that recreation 
should non-reimbursable basis, that recreation. where 
there clearly shown State-wide interest, and think that 
means most recreation should non-reimbursable and then 


reference has been made committee members and have talked 
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about many times, and you certainly have had mind, 


what percentage what formula can devise say that out 
every million dollars spent for water conservation and for 


whatever uses, how much shall set aside, can devise 


formula, for recreation? frankly don't believe that would 
very easy arrive any figures. 

Mr. Wright has referred figure 2%. Others may 
would say should 10%. think lived 500 miles 
away, the farther got away from where the local project 
was going be, probably the percentage would become less 
the mirid that person unless always takes care think 
State-wide basis, which most members the committee, 
think, sincerely try do. 

gets back the price tag. say, well, 
want develop all the Upper Basin areas first, and wish 
that could done and would support it, then say, how much 
will cost? The only report have before that area 
3/4 million dollars. obviously can't embark upon 
that. 

much for that. wanted express the one opinion 
though that the passage State-wide water development pro- 
gram, specifically here No. before us, think will have 


very direct and immediate effect upon the construction and con- 


struction money the additional projects, Grizzly and the 


rest them. That wasn't question, was it? 
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ASSEMBLYMAN LEVERING: That was speech for No. 

CHAIRMAN PORTER: have been accused, not you, Mr. 
Levering, but was accused some our worthy colleagues 
the upper house, and not Senator Johnson, that was 
going take this water committee and tour the State and use 
the committee sounding board favor Proposition No. 
Today the first time have mentioned Proposition No. 
the many hearings that have had, but this the critical 
area tHe State. You are the most enviable You 
have dam being built. There are other representatives 
the Assembly that wish that could what Mrs. Davis has 
done. Now, you have dam. the only one the State 
that built and fits into this legislation before us, and 
think all here supported it. know certainly did from 
1955 on. supported them. 

So, was not intention give speech support 
ballot proposition any piece legislation. Our 
committee reports are carefully drawn and worded that 
points out the committee report that came out February 
perhaps this year does not refer the measure being pre- 
sented the people, but must bring out thinking after 
considering some the rest have for decade. 
must bring out the relationship and the close relationship be- 
tween local project such you have been building here and 
the State-wide attitude State-wide water development. Now, 


Mr. Williamson. I'm sure has question. 
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ASSEMBLYMAN WILLIAMSON: had three questions, Mr. 
Chairman, but I'm going answer them myself following your 
lead this. 

CHAIRMAN PORTER: I'm bad example. 

ASSEMBLYMAN WILLIAMSON: And also present advance 
apology for myself. Now, the three questions had here 
and three statements want make, that view and 
the view ofother people, these particular projects here 
not actually contribute the overall feasibility and particu- 
larly financial feasibility the California Water Program 
themselves, and would difficult justify them any 
basis except part comprehensive plan, State-wide 
development plan, and certainly Mr. Porter has indicated, 
Legislators other parts the State are going look very 
hard any further proposal finance local projects them- 
selves except part comprehensive program. 

just wanted state that adding some weight 
what you have said, that you are not alone these feelings. 

ASSEMBLYWOMAN DAVIS: Well, Mr. Chairman, may say 
may recognized? 

CHAIRMAN PORTER: Was that the first the three 
was that the end? 

ASSEMBLYMAN WILLIAMSON: That was the end. 

ASSEMBLYWOMAN DAVIS: think for clarification pur- 


poses might well mention that these five reservoirs 


referred here were authorized the Legislature part 
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the Feather River Project, authorization that 

has taken place the overall comprehensive plan. 
ASSEMBLYMAN WILLIAMSON: the overall comprehensive 

plan. 

ASSEMBLYWOMAN DAVIS: right. 

ASSEMBLYMAN WILLIAMSON: Not themselves. 


ASSEMBLYWOMAN DAVIS: That right. 


CHAIRMAN PORTER: Fine. Thank you. Now, are there any 


additional questions this witness? 


ASSEMBLYMAN COLLIER: would like follow one more 
question here and that since has been alluded 
previous testimony that actually far flood control 
concerned, the dams here will contribute very little 
that, naturally will certain degree. Now, since the 
economy here lumber and your railroad and your cattle 
ranches, question the Department this. Since French- 
man under way now and will completed, should delay 
action the others until find out just what impact re- 
creation Frenchman will have this community here? Find 
out adds assessed value, homes are built and people come 
here spend money and more stores up, and then 
could say, well recreation has effect upon the economy 
the community. Now, shouldn't the Department delay action 
the others until find out what this project will far 
adding the economy the community concerned? 


WRIGHT: Well, Mr. Collier, the Department un- 
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doubtedly will observe the impact Frenchman the economy 


the community moves ahead with its design work the 
other projects. have not thought using Frenchman 
sort pilot plant assess the impact because each 


these areas has little different appeal and accessibility 


various groups and think there might some danger 


generalizing too extensively from the recreation development 


one area whether you would project straight line 


basis for the others, whether the benefit what initially 


anticipated higher lower, and for that reason haven't 


thought of, speak, building pilot plant and checking 


out before ahead with the others. 


Our studies date, and must recognize that they are 


studies, and all studies have element crystal ball 


them, Mr. Collier, indieate that there every reason be- 


lieve that the recreational benefits all these facilities 


will substantial and will warrant moving ahead with them. 


For this reason the Department hasn't adopted policy 


and does not now have policy building one, this in- 


stance Frenchman, and waiting and seeing about the others. 


the Legislature were enunciate policy that should 


this, would, course, follow that policy, but has not 


been the Department's policy far. 


ASSEMBLYMAN COLLIER: Thank you. 


CHAIRMAN PORTER: Thank you. being reminded that 


time passing rapidly and much fault, but want 
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ask one quick question Mr. Wright. Frenchman divided 
between recreation and irrigation its uses about 50-50? 

WRIGHT: Around 50-50. 

CHAIRMAN PORTER: you will have dam and you will 
have water, 52,000 acre feet water impounded. certain 
times those two purposes can antagonistic each other? 

MR. WRIGHT: Yes, they can. 

CHAIRMAN PORTER: What the Department's plan 
let's say drawing down some that water for irrigation use 
and still accommodating the recreational uses that body 
water? 

WRIGHT: Well, believe that you have seen our 
general land use plan for recreational purposes and you wiil re- 
member that have certain predicted water levels for typical 
years terms runoff, and for the very dry years and for 
the quite full years. have tried adapt plan that, 
that would operable for typical years. 

the very dry years think the conservation features 
would have considered paramount because these are 
direct economic benefit the locality and fact property 
depends tremendously upon and water would have made 
available the extent possible satisfy the conservation 
requirements dry. years. But the exact cycles dry and 
wet here I'm not sure about. you happen have this? 

FAIRBANK: don't happen have them 
fingertip, but principally think planning Frenchman 
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joint multi purpose project, from operational 
standpoint this was considered. The recreational use the 
reservoir body planned far recreational facilities 
are concerned that the water body would available even 

the low stages. 

CHAIRMAN PORTER: Well, question, don't know 
whether can state too simply, the major question 
mind has been for some time around this matter cost alloca- 
tions, say that 50% this dam forirrigation and 
for recreation, and then say that that 50% for recre- 
ation non-reimbursable, then put larger amount the 
cost onto the water users who might buying the water under 
two conditions your paper. was $3.50 acre foot 
was $5.50 per acre foot. Now, after you into the opera- 
tion the dam upon its completion, find that this 
fact what personally think, the greatest recreation center, 
find fact that the use that impounded water can 
attributed recreational use, what becomes then our 
cost allocation because our payment schedule would based 
cost allocation. Perhaps I'm asking also how fixed this 
cost allocation that you first set down? there any easy 
answer that? 

WRIGHT: Well, there isn't any easy answer and 
I'm going have give you what judgment rather 
than what know researching the matter. 


judgment would that after the cost allocations 
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have been made and the project built, that these cost alloca- 


tions would apply until such time new constructions are 
entered into the equation, which time entire refiguring 


would take place. 


the case Frenchman itself, would think that 


with recreational use exceed and benefits exceed that 


which has been estimated here, that the conservation benefits 
would still remain they mature out have estimated, 


they would remain the same. You simply get greater total 
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cost benefit ratio than you now have. 

CHAIRMAN PORTER: But get any income from the 

MR. WRIGHT: Directly far the project con- 
cerned, no. The indirect benefits, the secondary benefits 
the community, course, would substantial. 

CHAIRMAN PORTER: Yes. Fine. the interest time 
wanted ask couple other questions, but will 
together again. Thank you very much. Any last questions? 
Thank you very much gentlemen. 

Now, may call upon Supervisor Humphrey, Chairman 
the Board Supervisors Plumas County. Mr. Humphrey, 
you want bring your crew 

MR, DONNENWIRTH: Mr. Chairman, the Chairman the 
Board Supervisors didn't bring his glasses today and 
asked make this presentation, and I'm going ask Mr. 


William Gianelli, our engineering consultant, the 


a 
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table with me. 

CHAIRMAN PORTER: Mr. Donnenwirth. 

DONNENWIRTH: Mr. Chairman and members the 
committee, "this statement being presented behalf the 
Plumas County Board Supervisors specific response 
letter from the chairman your committee dated August 19, 
1960. that letter was indicated that the Committee 
would appreciate receiving statement from Plumas County 
its plans and preparations operate the recreation features 
the Frenchman Project. 

"With the completion the Frenchman Dam Project 
the State California much the economic activity the 
Little Last Chance watershed will centered around the water 
associated, outdoor recreation industry. The area's proximity 
established recreation attractions and ease highway 
access from major population centers will stimulate recreation 
development and this impact will compounded the fact 
that recreation development throughout California lags far 
behind the demand created the State's explosive population 
growth. Because Frenchman the first unit the Upper 
Feather River Project constructed, recreational develop- 
ment can expected proceed rapid pace creating 
pressure for all kinds land uses. 

"In connection with the County's policy with respect 
operation and maintenance has been guided certain 


policy assumptions included the Department Water Re- 
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sources its Bulletin No. entitled, Upper 
Feather River dated February 1957, and subse- 
quent policy statements from the Department the effect that 
the capital cost certain public recreation facilities would 
borne the State nonreimbursable items and that opera- 
tion and maintenance resulting from the use recreation 


facilities would borne local interests part their 


contribution State constructed projects. The basic posi- 


tion the Plumas County Board Supervisors with respect 
its responsibilities for maintaining and operating the recrea- 
tion features Frenchman Project set forth Resolution 
No. 1029 adopted the Board February 1959. that 
Resolution the Board Supervisors declared the policy 
said Board that Plumas County intends operate and maintain 
those recreation facilities which are installed the State 
California and which are not located upon Federal lands and 
that said County intends enter into formal agreement 
therefor when required so. copy that Resolution 

attached this statement. 

"Subsequent that Resolution number conferences 
have been held with representatives the Department Water 
Resources with respect the plans for recreational develop- 
ment the Frenchman Reservoir area. Numerous discussions 
have also taken place with the Forest Service with res- 
pect the matter. Our discussions with the State have 
pointed out that Plumas County willing assume jurisdic- 
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tion over the recreation improvements constructed the 
State state owned lands the Frenchman Project. the 
same time the Forest Service has indicated willing 
act agent for Plumas County performing the maintenance 


and operation the facilities desired the County. 


However, Plumas County reserves unto itself the privilege 
operating and maintaining the facilities chooses so. 

"It should pointed out this time, however, that 
Plumas County does not know what recreation facilities will 
constructed the State and will require operation the 
County. this connection understand that the Department 
Water Resources preparing comprehensive recreational 
plan for certain recreational aspects Frenchman Reservoir. 
This plan, presume, will require approval the State 
Legislature and appropriation the necessary funds carry 
out these plans. Final arrangements Plumas County for 
operation the state constructed recreation facilities will 
dependent upon the actual works constructed under 
funds made available the Legislature. 

"Keeping mind that the best public interest and 
long term benefits are dependent upon the conservation, 
preservation, and wise use its recreation resources the 
County has chosen the Frenchman area the first many areas 
within the County for precise planning and zoning studies 
guide future development and protect these resources for the 


continued use and enjoyment present and future generations. 
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"In connection with the foregoing the Board Super- 
visors November 1959, authorized Ebasco Services, Inc., 
Planning Consultants, proceed with planning and zoning 
Frenchman Reservoir recreational area. Four thousand, 
three hundred dollars (4300) was appropriated for this purpose. 

"On March 25, 1960, report was submitted Ebasco 
Services entitled, Reservoir Area Plan and Zoning 
Ordinance'. copy that report attached this pre- 
sentation for your Committee's information. Upon recommenda- 
tion the Plumas County Planning Commission the Plumas County 
Board Supervisors requested Ebasco Services revise the 
numbering the sections its proposed ordinance 
fit them into the Plumas County ordinance code. August 19, 
1960, additional $500 was appropriated the County for 
said services. 

"The Plumas County Planning Commission now noticing 
hearings upon the proposed ordinance with view adopting 
the ordinances proposed the Ebasco report. expected 
the conclusion the hearings that the Plumas County 
Planning Commission will recommend the Board Supervisors 
the adoption the Board the said proposed ordinances 
ordinances included the Plumas County ordinance code. 

"The aforementioned report was prepared for all lands 
the Little Last Chance watershed including those controlled 
Plumas National Forest and the State California. While 


major changes are anticipated result plans which will 
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developed the Forest Service and the State California 
these agencies may well have other proposals and recommenda- 
tions for land use. Such proposals will, course, care- 
fully considered the County and the County's plans revised 
warranted. 

"We believe that the preparations the County 
date set forth this statement prepare for the opera- 
tion recreation facilities around Frenchman Dam and Reser- 
voir are complete possible this time pending deter- 
mination the State California precisely what recre- 
ational features will constructed the State further- 
ance recreational development. soon these plans have 
been determined the County will proceed has the past 
whatever necessary assure carrying out its share 
maintenance and operation the recreation facilities. 
view the fact that Frenchman Dam and Reservoir will com- 
pleted within short time, would urge the California State 
Legislature appropriate the necessary funds for construction 
the state wide recreation facilities around Frenchman Reser- 
voir the 1961 session. Even funds are appropriated 
that time will require close coordination and planning be- 
tween the local interests, the Forest Service, and the 
State California recreation facilities are pro- 
vided the time the public will ready utilize these 
facilities. Past experience has shown that the planning and 


provisions for recreation facilities should completed 
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advance completion the dam and reservoir and the storing 
water therein. 

"It has been pleasure for the County again appear 
before your Committee and bring you date prepara- 


tions which Plumas County has made connection with construc- 


tion the recreational aspects state water facilities 
our area." 


CHAIRMAN PORTER: Thank you very much, Mr. Donnenwirth. 


don't know whether you made reference not, but the 
county operates the recreational features Frenchman, you 
propose charge fees enter? you propose charge fees 
for different parts the recreational planning there? 

MR. DONNENWIRTH: Yes, do, and this has been dis- 
cussed considerably. don't want have the admittance fees 
that would bar the public from coming there, least 
the people that could less afford into some these 
areas. There have been many complaints all over the State 
about the public being charged too much that they don't have 
the use these facilities, and naturally Plumas County figures 
operating any the projects loss. are not 
optimistic that are going able make these things 
pay for themselves. believe obligation the 
people the State and the people our county provide 
proper maintenance and operation and that can't possibly 
break even it. 


have discussed this several times with the Forest 
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Service because their know-how operating this type 
facility. might enter into agreement whereby Mr. 
Peterson spoke this morning, they would take charge the 
operation under agreement with Plumas County. also dis- 
cussed the possibility setting recreation department, 
but until such time know whether this $190,000 that has 
been spoken will appropriated the State, can't 
any further our actual planning entering into any agree- 
ment this time. 

CHAIRMAN PORTER: When you say that you have accepted 
the fact your discussions the Board that you might have 
operate the recreational features there loss, would you 
plan then have the county funds absorb that loss? 

MR. DONNENWIRTH: Yes, sir. 

CHAIRMAN PORTER: Thank you very much, very good 
statement. Any questions from the committee members? Appar- 
ently that the paper referred earlier that answered all 
the questions. 

ASSEMBLYMAN COLLIER: want follow ques- 
tion Mr. Frew asked while ago. Since your Chairman the 
Supervisors left his glasses home, maybe can answer 
question. What the position the County Supervisors 
far Proposition No. concerned since you are getting 
your project built here the State? 

CHAIRMAN PORTER: that directed Mr. Humphrey? 

ASSEMBLYMAN COLLIER: This directed the Chairman 
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the Board. 


CHAIRMAN PORTER: The question then was directed 


Mr. Humphrey. 
ASSEMBLYMAN COLLIER: Chairman the Board Super- 


visors. 

MR. HUMPHREY: have endorsed Proposition No. one 
the first counties that did endorse it. 

ASSEMBLYMAN COLLIER: That answers that question then, 
thank you. Did Frenchman Reservoir that all for you, Mr. 
Humphrey. Frenchman Reservoir, that the only reservoir 
the plan here that Plumas County? 

DONNENWIRTH: No, the other four upstream reser- 
voirs are Plumas County. 

ASSEMBLYMAN COLLIER: them? 

MR. DONNENWIRTH: Three them into the other water- 
sheds and the Grizzly and Frenchman into this Middle Fork 
watershed. 

ASSEMBLYMAN COLLIER: One statement relative the 
fees. You made the statement that you feel that you would 
fortunate you broke even maintenance and operation and 
there was loss would assumed the county. Let use 
hypothetical question for illustration here, that this thing 
will more successful than envisioned any and that 
you will have surplus. Shouldn't that surplus your 
back into the State Water Fund the State Cali- 


fornia for the purpose reimbursing the cost the construc- 
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tion the Frenchman Reservoir and any others, the fees are 
sufficient, that there will surplus? 

DONNENWIRTH: Mr. Collier, wish were 
optimistic you are about that and might state that own 


personal view, there would any surplus from the opera- 
tion any these projects, would willing for one- 


fifth vote, that would back into the State Water Plan, 


but think that you are unduly optimistic and hope that you 


are right. 

ASSEMBLYMAN COLLIER: long you have that philosophy 
that swell. you. 

CHAIRMAN PORTER: Thank you very much, Mr. Collier. Any 
other questions Mr. Donnenwirth and Mr. Gianelli? Thank you 
very much, gentlemen. 

DONNENWIRTH; Thank you. 

CHAIRMAN PORTER: Now, will hear from Last Chance 
Creek Water District and its President, Mr. Ryan. 

Before you proceed, Mr. Ryan, would like intro- 
duce Z'Berg, another member the committee who has joined 
here. 

RYAN: With today are four directors the 
District, Frank Dotta, Elmer Roberti, Donald Guidice, and 
Hubert Huntley. 

Mr. Chairman and members the committee, this 
statement the Last Chance Creek Water District before the 
Assembly Interim Committee Water, Portola, September 13, 1960. 
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"My name Ryan. chairman the Last Chance 
Creek Water District. Also with today are other members 
the Board Directors the District and should like 
introduce them the Committee this time. addition, 
also have with our attorney, Mr. Robert Adams, from Reno, 
Nevada, and our consulting engineer, Mr. William Gianelli, from 
Sacramento. appreciate the opportunity appearing before 
your Committee again order that you might become more 
familiar with the problems our area. 

from the chairman your Committee dated August 19, 1960, 
which have been asked present statement the Commit- 
tee outlining our current views contracts for water from the 
Frenchman Project. The letter also indicated that particu- 
lar interest the Committee the District's views the 
pricing structures proposed the State for the Frenchman 
Project and information the District's plans for operation 
the Project. Accordingly, propose limit our presenta- 
tion today the specific information requested. Last fall 
presented information your Committee with respect our 
views acreage limitations and therefore not propose 
cover this subject any detail again today. 

"We also would like direct the Committee's atten- 
tion the fact that our District presently carrying 
negotiations with the State California with respect 


contract for delivery water from the Frenchman Project. 
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addition, the District involved hearings before the Cali- 
fornia Water Commission, the State Water Rights Board, and the 
Federal Power Commission with respect applications the 


Richvale Irrigation District for power project the Middle 


Fork the Feather River which plan conflict with the 


presently authorized State project the Grizzly Valley site. 
Accordingly, will attempt present our statement today 
not prejudice the Last Chance Creek Water District posi- 
tion either its contract negotiations with the State 
the proceedings involving the Richvale Irrigation District pro- 
while the same time being helpful possible 
your Committee. 

Before proceeding with our views your specific in- 
quiries, might helpful the Committee present cer- 
tain background information leading the present situa- 
tion. The Last Chance Creek Water District contains some 
acres which has its principal source water supply 
the natural flow Little Last Chance Creek. The character- 
istics Little Last Chance Creek are such that normally there 
are excess flows the spring months the year which 
gradually diminish until midsummer there little water 
left except meet minimum requirements the District. Be- 
tween the period March and September each year the 
water rights from Little Last Chance Creek have been fully 


adjudicated among the water users along the stream. this 


connection attached this presentation tabulation the 
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decreed rights Little Last Chance Creek below Frenchman dam 
site. Later our statement will comment further the 
effect these adjudicated rights with respect the State's 
project Frenchman. 

"The water users Little Last Chance Creek have long 
realized that they needed storage reservoir order allow 
them conserve surplus flows better develop their lands. 
Such storage reservoir would hold much the spring and 
winter surplus waters which now flow down the Feather River 
unused that such waters could beneficially used our 
area during the summer and fall months. The State Cali- 
fornia over the years has recognized the needs for such res- 
ervoir and the State's studies have been culminated with the 
construction Frenchman dam and reservoir for this purpose. 
The water users, anticipation the construction such 
dam, formed the Last Chance Creek Water District for the speci- 
fic purpose binding themselves together into public agency 
with powers contract with the State California for the 
use water from Frenchman dam and reservoir. The District 
has worked closely with the Department Water Resources over 
the years and has generally been accord with the State's 
studies relating the supplemental water the 
District's service area. 

"The various reports and studies the State were 
finalized the publication Bulletin entitled 
gation Upper Feather River Basin Development', dated 
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February 1957. this report was indicated that water 
would available from the Frenchman Project annual 
cost $2.50 per acre foot new water. anticipation 
water being available that price, the District has given 
assurances that would willing assume the repayment 
obligations for the conservation features this project. 

"We understand that many the assumptions used 
Bulletin are longer applicable and further that the 
actual cost construction the Frenchman Project has been 
excess that originally estimated. addition, under- 
stand that the Department Water Resources under date 
January 20, 1960, has issued some general contracting princi- 
ples for water service contracts which would render the pricing 
structure set forth Bulletin inapplicable delivery 
water from the Frenchman Project. understand the situa- 
tion, all water delivered areas within and upstream from the 
Sacramento-San Joaquin Delta would subject the Delta water 
rate which would include capital cost components for conserva- 
tion facilities within and above the Delta. addition, lands 
excess 160 320 acres would subject surcharge 
which would reflect loss certain power credits due the 
difference between the actual cost the power and the market 
value that the power provides. The Delta Pool Rate was esti- 
mated approximately $3.50 acre foot and would include 
certain maintenance and operation charges. 


"The pricing policy set forth above would present 
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certain problems the Last Chance Creek Water District. 
are confident, however, that proper arrangements can made 
with the State within the principles set forth which would 
allow our District enter into the necessary contracts. 
may very well this area will require contract features which 
will not applicable other portions the State. the 
same token certain contract provisions applicable other 
contracting areas the State would not appropriate our 
area. 

"It the unique characteristics the Last Chance 
Creek Water District which should like briefly discuss 
today. First all, the Frenchman Project unique 
State project that being constructed stream where 
the existing water rights have been fully determined the 
courts. Such being the case, this should simplify determina- 
tions the State water available for its project. 
other words you will note that the adjudicated rights set 
forth the attachment this statement total 94.4 cubic feet 
per second the waters Little Last Chance Creek. The 
court decree adjudicating these rights sets forth the season 
March September each year the period during 
which these rights must respected. Such being the case, 
relatively simple matter for the State compare the 
stream flow with the adjudicated rights and compute the amount 
water available for project purposes. addition, for all 


practical purposes the Last Chance Creek Water District whose 
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members own over per cent these adjudicated rights will 


also the agency which will using the water developed 
the Frenchman Project. Thus the State will contracting with 
District which owns, for all practical purposes, all the 
water rights the stream and the same time which will 
the State's project beneficiary. Such situation our know- 
ledge does not occur any other area where State facility 

proposed. believe that the fact that the rights Little 
Last Chance Creek have been adjudicated will inure the bene- 
fit the State and simplify the State's problems with respect 
operation the Frenchman Project. 

"Another item which unique our area well 
other areas located within the counties origin that 
historically has been engaged the production beef 
cattle and the crops sustain them and feel that the same 
type farm practices will continue into the foreseeable future. 

"We feel that represent important segment the 
State economy and therefore our needs for supplemental water 
are important those other parts the State. 

"Due the withdrawal extensive agricultural 
acreages each year for residential and industrial expansion the 
land available for livestock production becoming scarcer. 
Population expansion demands that areas such this capable 
producing high quality beef must protected and enhanced 


through better water utilization maintain well balanced 


State economy. 
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"Because the limitation the types crops that 
are produced our area, the economists tell that economic 


farm unit must consist excess 1000 acres. This not 


true many other areas the State and our hope that 


your Committee will consider this fact when future legislation 


considered acreage limitations. 


"With the foregoing problems unique our area, how 


then envision the State's Frenchman Project will operate 
our area? indicated, the rights Little Last Chance 


Creek have been adjudicated. therefore envision that be- 


tween the dates March each year and September 


each year our District will have prior claim the natural 


flow Little Last Chance Creek the extent 94.4 cubic 


feet per second and that will incumbent upon the State 


release these flows upon demand the District during this 


period. recognize addition that might desirable 


reregulate these adjudicated waters from early the season 


later the season. 


"We would propose, therefore, that any contract which 


the District enters into with the State would provide for the 


following: 


"(1) Delivery Project water which has been diverted 
and stored the State outside the season during which the 


rights have been adjudicated price which reflects the 


Delta Pool Rate. understand that the Delta Pool Rate has 


been computed approximately $3.50 acre foot including 
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maintenance and operation charges and also the costs San Luis 


Reservoir and certain facilities divert water into that res- 
ervoir. While may agree principle with the concept the 
Delta Pool Rate pricing structure not agree that the rate 
should include works below the Sacramento-San Joaquin Delta. 

believe that any works south the Delta should properly 
charged State transportation facility and not the users 
upstream from the Delta who cannot possibly benefit thereby. 
Elimination San Luis Reservoir and related facilities from 
the Delta Pool Rate would, believe, reduce the cost water 
our area considerably less than $3.50 originally quoted 
the Department Water Resources. Such modification 
the Delta Pool Rate would not violate the principles set forth 
the administration under its contracting principles 
January this year and would insure that water would 
available figure within the ability our water users 

repay. 

Reregulation the adjudicated rights the 
District order that the adjudicated rights during certain 
times the year might used more advantageously. 
would mean that such reregulation could take place only 
such times the State would have excess storage capacity over 
and above what was needed for Project purposes. Such reregula- 


tion would involve only the temporary detention water during 


perhaps March and April some years for subsequent use during 


perhaps May and June the same year. The District would ex- 
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pect pay nominal charge the State for any costs 
incurred the State result performing such reregula- 
tion. 

"(3) Recognition the prior rights the Last Chance 
District 94.4 cubic feet per second and bypass this 


quantity water all times except when proper arrangements 


are made between the State and the District for reregulation 


set forth under Item 

"There very severe problem our area 
accept contract with the State which does not have some limit 
the future price water which would reflected the 
Delta Pool Rate. this connection should apparent that 
areas Northern California and particular our District will 
paying very nearly price for water which synonymous with 
their ability pay. Under the Delta Pool Concept the Delta 
Pool Rate may vary additional projects are added the north 
coast. that such additional projects might 
increase the Delta Pool Rate amount which would then 
beyond the ability our District pay. This problem would 
not presented areas the San Joaquin Valley and Southern 
California where the bulk the cost water those areas 
will the result transportation costs. For example, 
increase $1.50 might only increase one two per 
cent the cost delivered water south the Tehachapis, 
whereas increase $1.50 the Sierra Valley area would 


represent perhaps per cent increase the cost water 
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the area, believe that the contract will have provide 
either upper limit the Delta Pool Rate which upstream 
areas might required pay the alternative exclude 
these areas from incremental costs the Delta Pool Rate which 
might brought about additional projects the north 
coast. Either these alternatives would not appear unreason- 
able the light the problems our area. 

"The Committee chairman has also asked for our views 
with respect the operation Frenchman Project. believe 
that study should given the possibility the Last 
Chance Creek Water District operating Frenchman Reservoir. 

Such operation would carried under general direction 
the State but could handled the District level. Opera- 
tion the District might further reflect reduction the 
Delta Pool Rate which would subject. expect that 
the possibility local operation will matter subject 
negotiation with the State order that the optimum results 
can obtained. Such proposal would possible view 
the fact that our District will the sole users water from 
the Project. proper arrangements can made believe 
this might simplify and prove more economical both the 
State and the Last Chance Creek Water District. 

"In summary, while our problems may unique, are 
confident that proper contract can drawn between our Dis- 
trict and the State California under the principles which 


have been enunciated the Department Water Resources and 
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the State Administration. The Department currently pre- 
paring redraft its general contract order take care 
some the unique problems our District and will resub- 
mit that draft the District for its consideration 
early date. the meantime, our engineer will working 
closely with the Department engineers connection with the 
amounts water which will defined Project water and the 
problems involved connection with the reregulation the 
District's adjudicated rights. are pleased part 
the great State water project and wish assure your Committee 
that propose carry our share the financial burden al- 
though seem small with respect the financial obliga- 
tions assumed other areas. does represent, however, 
this area large obligation and important that which 
will need assumed other areas. 

"Again, appreciate very much the opportunity 
appearing before you today." 

CHAIRMAN PORTER: Thank you, Mr. Ryan, for that very 
thorough presentation. Any questions? 

ASSEMBLYMAN COLLIER: have two three. 

CHAIRMAN PORTER: Mr. 

ASSEMBLYMAN COLLIER: Mr. Ryan, you stated that the 
Little Last Chance District was formed for the purpose con- 
tracting with the State. Why wasn't the Little Last Chance Dis- 
trict formed construct the dam the first place? 

RYAN: Mr. Collier, may refer another meeting 


-73- 


q 
| 
| 
4 
4 
Biers, 
4 
4 
4 
- 


answer your question? 


ASSEMBLYMAN COLLIER: Yes, surely. 
MR. RYAN: think you asked that same question 
Sacramento one time. 

ASSEMBLYMAN COLLIER: I'm guilty repetition. 

MR, RYAN: And answer you was then that were 
possibly like many other areas the State, was just too big 
for us. 

ASSEMBLYMAN COLLIER: Southern California under the 
present county origin statute, the money from Southern Cali- 
fornia will help build Project No. the development the 
Upper Feather River. When you need that water future time 
and when say "you", mean Northern California, the county 
origin, will have Project No. will have 
share Southern California the construction Project No. 
When that area developed, then will have share the 
Southern California and you people, you just stated, this 
project too large for you, why shouldn't you subject 
the same escalator clause would subject Southern 
California? 

RYAN: you want take that on, Bill? 

MR. GIANELLI: think partial answer, Mr. Collier, 
that the areas north would subject partial 
escalation. think the Delta Pool Rate provides, 


pointed out here, some gradual change the rate which would 
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reflect the cost the additional projects perhaps the 
north coast. All that are asking the statement that 
when this reflection costs comes about that not outside 
the ability the local people repay. think that the 
point that being made the statement here, but think the 
people the north are carrying their share responsibility 
just the people the south are. 

ASSEMBLYMAN COLLIER: When you say "ability pay", the 
farmers the south land and the San Joaquin Valley, their 
ability pay presume the same your ability pay 
here and that leads the next question. What you plan 
grow outside cattle that area that would put you 
position meet the demands from the State? 

MR. RYAN: Well, stated you want take it? 

GIANELLI: First all, think the answer part 
your question this. don't think the ability pay 
all the same every area the State and you have 
consider, for example, the climatic conditions, the type 
crops that may grown and forth. For example, areas 
Southern California south the Tehachapis, would anticipate 
farmer would have very high ability pay virtue 
being able raise avocados and citrus and forth. The 
people the San Joaquin Valley might have little lesser 
ability pay virtue certain limitations that they may 
have their area which are not applicable Southern Cali- 


fornia. Going into Northern California where your condi- 
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tions are still different, you would have still different 


ability pay the agricultural interests, and think 


what are saying that the ability pay certainly should 
considered connection with some these costs also. 
ASSEMBLYMAN COLLIER: final question relative 
the statement that you felt that the cost the Delta Pool 
should cease the confluence the Sacramento and the San 
Joaquin Rivers believe something that area, and that the 
Delta Pool price should not include conservation facilities that 


are built below that. question you this, since you are 


not able build Frenchman and conserve the flow water 


used your area here, where different building 


Frenchman Reservoir conserve water used later 
time and building San Luis Reservoir conserve water 
used later time that area? 


MR, GIANELLI: This the argument think that 


being raised all over the State depending which side the 
fence you are on. you are down Southern California, you 
would like have the people Northern California pay for 
part the facilities get the water down there. Now, 
you back the general principles, least think was 
the general concept that would cost certain amount 
money put water into the Delta. concede, Mr. Collier, 
that some the waters the Delta are not usable because, 


for example, you don't have certain storage. But you carry 


the thing the extreme under this concept having works be- 
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low the Delta chargeable the people the north, 
entirely conceivable that you may construct additional off- 
stream storage the future, for example, the Los Banos 


site, and you could and add additional offstream projects 


one after another. Every time you added one these, this 
would increase the cost the Delta Pool Rate materially, and 
just seems least that the cost that offstream 
storage which would benefit primarily certain areas, should 
the responsibility those areas part the transportation 
cost. 

think the same thing true the people the 
South Bay. You have certain terminal storage facilities 
available the people the South Bay. far know 
there plan charge part those terminal water facili- 
ties part the Delta Pool Rate. think sort 
matter concept and think the people here, and think 
you will find generally the people California, 
would feel that they are willing take their share, for 
example, projects down the Delta and perhaps maybe in- 
cluding the Delta, but not projects which are along the trans- 
portation facilities which would serve specific areas. 

ASSEMBLYMAN COLLIER: see why the Little Last Chance 
Water District you their representative. You give 
good argument. 

CHAIRMAN PORTER: shows they have very intelligent 
Board, doesn't it? 
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ASSEMBLYMAN COLLIER: That's all. 

CHAIRMAN PORTER: Thank you, Mr. Collier. Any other 
questions from the committee? 

ASSEMBLYMAN COLLIER: think the less Mr. Gianelli 
talks, the better off are going be. 

CHAIRMAN PORTER: Any other questions? Thank you very 
much for that excellent paper and presentation and you cer- 
tainly have posed some the most critical problems, and 
Suppose the answers will difficult arrive at, but they 
must worked and ultimately arrived at. there are 
further questions, why that will conclude the formal presenta- 
tion.. always our custom this committee wherever 
travel throughout this long State ask any witness has been 
overlooked bearing mind the hour the day. also in- 
vite, course, any organization any individual submit 
paper way mail you want send presentation 
our Sacramento office the Assembly Water Committee, you may 
so. Perhaps you had some testimony that wasn't prepared 
time for presentation, feel free follow any committee 
hearing with either some additional testimony with the re- 
quest present testimony subsequent meeting. then 
can very easily become part our offidal transcript. Parti- 
cularly, course, mean that apply recognized organi- 
zations because general they have greater recognized responsi- 
bilities and perhaps have been working something for much 


longer period time. 
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Now, let say this the committee. meet 
tomorrow 10:00 o'clock the Capitol Room 4202. will 
necessary drop the gavel 10:00 o'clock because Mr. 
Banks will need first because has catch plane 
noon 12:30 something like that, will have 
start quickly possible our hearing there. 

ASSEMBLYWOMAN DAVIS: Mr. Chairman, may make inquiry? 

CHAIRMAN PORTER: Yes, Mrs. Davis. 

ASSEMBLYWOMAN DAVIS: there are any other organiza- 
tions that might wish submit for the transcript their state- 
ment future time, would possible that the people like 
the Last Chance and the County Board Supervisors would 


notified receive copies the contents these statements 


that they would know when the transcript completed the 
other testimony that was presented writing that they were 
not aware of? 

CHAIRMAN PORTER: Well, certainly agree with what you 
are asking. occurs there would great deal 
additional office procedure for which might not have the 
staff the Water Committee office. 

ASSEMBLYWOMAN DAVIS: Well, before you complete close 


this particular transcript was wondering would 
possible for the secretary notify these two primarily inter- 


ested parties that these people have submitted statement and 


they wish they could contact your office see the contents 


the statement that they would aware what went into 
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the transcript. 


CHAIRMAN PORTER: this instance think could 
done without establishing policy where would break down 
under the load work, and know the several organizations 
here and were say yes, which inclined and which 
say right now, were say yes this permanent 
policy and hit place like Los Angeles, might have two 
score people notify and don't have the staff 
that, and wouldn't want accidentally overlook anyone. 
guess our best bet write the newspaper and sure they 
publish the fact that something additional has been introduced 
and you all had better run down and read it. Any other 
comments? 

ASSEMBLYMAN COLLIER: would like make one comment 
regarding person the audience, man representing very 
vicious organization, the Metropolitan Water District, seeing 
that nice gentleman, they will form different opinion, Chick 
Hanson here. 

CHAIRMAN PORTER: Has become very nice gentleman 
since has become permanent resident this district 
has moved here? 

ASSEMBLYMAN COLLIER: nice guy. 

CHAIRMAN PORTER: You mean when was editor 
newspaper you didn't think was nice then? 

ASSEMBLYWOMAN DAVIS: Has changed his place regis- 
tration? 
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MR. HANSON: think you will all interested, 


you caught the way did, Mr. Ryan made reference 
general contract that was submitted the State which 

revised. think our organization would interested 
there general contract which the State circulating, 

they would interested what and have had copies 
it. 

CHAIRMAN PORTER: Well, the Department here and they 
will take note your very good question. I'm not going 
get this back the serious level. The committee certainly 
appreciates the opportunity here and meet this very 
nice hall. appreciate particularly the good weather that 
breath deeply and get all air. 

transcript. 

CHAIRMAN PORTER: there nothing else before the 
committee, are adjourned. 


(Thereupon the hearing was adjourned.) 
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